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from an off-farm source, a nonfarm en-
terprise, or from farming. 

(i) Obtaining insurance. The applicant 
will be informed of the insurance re-
quirements set forth in § 1943.74(d) of 
this subpart. 

(j) Effective time of loan closing. An SW 
loan is considered closed when the 
mortgage is filed for record. 

(k) Distribution of documents after loan 
closing. The County Supervisor should 
review the forms and closing actions. 
Corrective action should be taken when 
necessary. 

(1) Real estate mortgages: 
(i) When the original recorded instru-

ment is returned to the County Office: 
(A) File the original in the County 

Office file, and 
(B) Give a copy to the borrower. 
(ii) When the original is retained by 

recorder: 
(A) File a conformed copy in County 

Office file, and 
(B) Give a conformed copy to the bor-

rower. 
(iii) The County Supervisor will pro-

vide copies that may be needed in some 
cases for interested third parties. 

(2) Deeds: 
(i) Give the original to the borrower, 

and 
(ii) Retain one copy to file. 
(3) Title insurance policies: 
(i) File the Mortgagee title policy in 

the County Office file, and 
(ii) Give the owner’s title policy, if 

one is obtained, to the borrower. 
(4) Water stock certificates or simi-

lar collateral will be retained in the 
County Office file. 

(5) Abstracts of title: 
(i) Return to the borrower, except 

when they were obtained from a third 
party with the understanding they 
would be returned, the abstracts will 
be sent to the third party. A memo-
randum receipt will be obtained when 
abstracts are delivered to the third 
party. 

(ii) Form FmHA or its successor 
agency under Public Law 103–354 140–4, 
‘‘Transmittal of Documents,’’ will be 
used and a receipted copy kept in the 

County Office. The FMI should be fol-
lowed for preparing this form. 

[53 FR 35706, Sept. 15, 1988, as amended at 56 
FR 67481, Dec. 31, 1991; 57 FR 18679, Apr. 30, 
1992; 58 FR 48289, Sept. 15, 1993; 59 FR 25801, 
May 18, 1994] 

§§ 1943.89–1943.91 [Reserved] 

§ 1943.92 Servicing. 

SW loans will be serviced in accord-
ance with subpart A of part 1965 of this 
chapter. Chattel security for SW loans 
will be serviced in accordance with 
subpart A of part 1962 of this chapter. 
Bureau of Reclamation (BR) loans 
made during the period August 19, 1977, 
through September 30, 1977, will be 
serviced in the same manner as Soil 
and Water loans. See exhibit A of this 
subpart, ‘‘Memorandum of Under-
standing Between the Bureau of Rec-
lamation, Department of the Interior, 
and the Farmers Home Administration 
or its successor agency under Public 
Law 103–354, Department of Agri-
culture,’’ for additional information on 
these loans. 

§ 1943.93 Subsequent SW loans. 

A subsequent SW loan is a loan made 
to a borrower who is currently in debt 
for an SW loan. 

(a) Subsequent loan may be made for 
the same purposes and under the same 
conditions as an initial loan. 

(b) The subsequent loan will be proc-
essed in the same manner as an initial 
loan. 

(c) A new real estate mortgage will 
not be necessary provided: 

(1) All the land which will serve as 
security for the loan is described on 
the present real estate mortgage; or 

(2) The real estate mortgage has a fu-
ture advance clause and a State supple-
ment provides authority for using such 
a clause; or 

(3) The required lien priority is ob-
tained with the existing mortgage and 
future advance clause. 

§ 1943.94 Subordinations. 

Subordinations in favor of other 
lenders will be processed in accordance 
with subpart A of part 1965 of this 
chapter. 
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